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Annual Meeting, American Institute 
of Accountants 


The following tentative programme for 


the annual meeting of the American Insti- 


tute of Accountants was submitted by the 
committee on meetings as a report of prog- 
ress to the council, at its meeting on April 
14th. This programme is, of course, sub- 


to change. 


Monday, September 15th: 

9:00 a.m. Committee 

10:00 a.m. Meeting of council executive session). 

12:00 m. Meeting of board of trustees, Amer- 
ican Institute of Accountants Foun- 
dation (executive session), 

yi 30 p.m. American Institute of Accountants 

tournament and competition 

Missouri Golf Trophy between 

teams representing Institute chap- 
ters and state societies. 

p.m. Dinner (dancing). 

p.m. Meeting members of boards of ex- 
aminers (Institute board and state 
accountancy boards). . 

Tuesday, September 16th: 

10:00 a.m. Opening session. 
Invocation. 
Welcome to Colorado Springs. 
Responses. 
Reports of council, officers, com- 
mittees and auditors. 
Technical paper. 
Discussion. 
12:30 p.m. Meeting of American Institute of 
; Accountants Foundation (executive 
session). 

1:00 p.m. Luncheon. 

3:00 p.m. Broadmoor-Cheyenne Mountain trip. 
Dinner at Cheyenne Lodge at 
summit of Cheyenne Mountain. 

8:30 p.m. Business session. 

Selection of place for annual meeting, 


1931 
Published Mon 
Copyright 1 1930 by 


6:30 
8:30 


8:45 p.m. Papers on professional subjects. 
10:15 p.m. Adjournment. 


Wednesday, September 17th: 
9:30 a.m. Business session. 
Election of officers. 
10:30 a.m. Papers on professional or technical 


12:00 m. Adjournment. 
1:00 p.m. Pikes Peak trip by auto or cog railway. 
7:45 p.m. Annual banquet. 
Thursday, September 18th: 


9:00 a.m. Meeting of council (executive session). 
10:00 a.m. Business session. 


Friday, September 20th: 
-day mountain trip—Corley Mountain high- 
way to Cripple Creek and famous gold camps 
and gold mines of Colorado. 

During the periods set apart for golf, ar- 
rangements will be made for sight-seeing 
trips for those who do not wish to play golf. 
Among the many points of interest which 
may be reached in a few minutes from the 
Broadmoor hotel are the Garden of the Gods, 
the Cave of the Winds, Cheyenne Cafion, 
the Seven Falls and the Cliff Dwellers. 

The committee advises that the elevation 
of the Broadmoor hotel is about 6,000 feet 
above sea level and that very few people 
find the air distressing in any way. Pikes 
Peak is 14,000 feet above sea level and at 
that height some visitors experience dis- 
comfort. 


ADDRESSES 


In addition to J. M. B. Hoxsey, executive 
assistant to the committee on stock list of the 
New York Stock Exchange, who will speak 
on problems affecting accountants and stock 
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exchanges, the following have accepted invi- 
tations to read papers at the meeting: 
Leon E. Williams, Colorado; P. F. Brundage, 
Boston; Harold B. Caffyn, New York; Wil- 
liam B. Franke, New York; Alexander Grant, 
Chicago; and Eustace LeMaster, Spokane. 
Papers by the last five speakers will be 
part of a group of brief addresses to be pre- 
sented by younger members of the Institute 
on subjects of general professional interest. 


TRANSPORTATION 

Details regarding transportation to Colo- 
rado Springs were published in the April issue 
of the Bulletin. Reservations on the special 
cars reserved for Institute members and 
guests are now being received. Such reser- 
vations should be sent to the secretary of 
the Institute. No deposit is necessary at 
the present time. 


Institute Undertakes Study of En- 
dorsement of C. P. A. Certificates 


Acting upon a suggestion of the chairman 
of the committee on state legislation the 
executive committee of the American Insti- 
tute of Accountants recently authorized in- 
vestigation of circumstances in which 
C. P. A. certificates of other states are en- 
dorsed by the various state boards of ac- 
countancy. It was felt that such an in- 
vestigation would be a logical step in the 
Institute’s consideration of interstate rela- 
tionships affecting accountancy. Last year 
a questionnaire was sent all members on the 
desirability of free passage across state lines 
in pursuit of engagements originating else- 
where. An overwhelming majority of the 
members who replied to this questionnaire 
were in favor of unrestrained passage over 
state borders for this purpose. 

A letter containing questions on endorse- 
ment, which was mailed from the offices of 
the Institute on April 19th addressed to the 
secretaries of all state boards of accountancy 
and of state societies of accountants, con- 
tained the following paragraphs: 

“It is the carefully considered opinion of the 
American Institute of Accountants that account- 
ancy, unlike some other professions, is national 
rather than local in character. The Institute de- 
sires that the entire American business public recog- 
nize certified public accountants as accredited 
members of a unified profession, regardless of the 
part of the country where they happen to practise. 
It believes that nation-wide acceptance of certified 


public accountants as qualified professional prac- 
titioners should be the ideal of the profession as a 
whole. 

“The Institute feels strongly that any tendency 
to limit the good standing and the privileges of a 
certified public accountant to the state in which 
his certificate was issued will retard the growth of 
the accountancy profession and handicap every 
accredited practitioner. 

“Almost every public accountant must at some 
time cross state lines in pursuance of his practice, 
and it is to the best interests of the profession that 
he be permitted to do so with freedom and without 
prejudice to his professional standing. Account- 
ants in cities near state borders frequently experi- 
ence difficulties when their practices spread into 
neighboring states, and most practitioners, wherever 
they may be, would benefit by solution of the same 
problems. 

“In some places there is a tendency toward 
narrowing technical requirements to meet purely 
local conditions and erecting statutory barriers to 
the practice of outsiders, which, incidentally, some- 
times also tend to confine local practitioners within 
their own borders by evoking retaliatory measures 
in other states. 

“For many years the Institute has offered to 
accounting boards a uniform examination and a 
plan of marking papers which has largely been the 
means of developing a high technical standard as 
a basis for award of C. P. A. certificates. Nearly 
three quarters of all the states and territories have 
accepted this offer, and it is believed that this co- 
operation has done much to give the C. P. A. 
certificate a uniform national standing. 

“‘Now the Institute believes that it may further 
the same purpose, and at the same time render a 
service acceptable to the entire profession, by in- 
vestigating the question of interstate relationships. 

“It is our desire to learn to what extent C. P. A. 
certificates of the various states are endorsed by 
other state boards of accountancy, and what, if 
anything, can be done to extend the principle of 
endorsement as widely as may be compatible with 
the maintenance of proper standards.”’ 


There followed a series of questions de- 
signed to cover all conditions under which 
C. P. A. certificates of other states might 
be endorsed by state boards. 

The replies which have been received 
show considerable divergence in the require- 
ments for endorsement. It is believed 
that analysis of all the information evoked 
by the letter may point the way for specific 
changes of benefit to all concerned. 


| 
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Elections 


The president of the Institute has de- 
clared elected as of May Ist the following 
applicants who were recommended for elec- 
tion by the council at its meeting on April 
14th. The names of these applicants were 
published for the information of members 
in a supplement to the Bulletin of April 15th. 


Advanced to Membership: 


Raymond J. Hannon, Troy, N. Y. 
Donald P. Perry, Boston 


Admitted as Members: 


George E. Bennett, Syracuse 
George R. Brown, Little Rock 

K. J. Carpenter, Indianapolis 
James M. Cashin, New York 

Leslie A. Heath, Charlotte 

George F. Heibertshausen, Cincinnati 
Roy Karshner, Atlanta 

Frederick C. Kohnke, San Francisco 
Homer E. Lewis, Cincinnati 

James L. Penny, Chicago 

Otto A. Shults, Rochester 

John A. Snyder, Philadelphia 

Cyril Talbot, Boston 

L. W. Tracy, St. Louis 


Admitted as Associates: 


Howard W. Gray, Gainesville, Florida 
Charles L. Greenfield, Boston 
Conrad Sauer, Jr., Birmingham 


Earned-income Allowance 


The following mimeograph on earned-in- 
come allowance applicable to practitioners 
whose income is derived from professional 
fees was issued by the commissioner of in- 
ternal revenue on April 11th: 


Determination of earned income on 
professional fees under the revenue 
act of 1928. 


CoLLEcToRS OF INTERNAL REVENUE, 
INTERNAL-REVENUE AGENTS IN 
CHARGE, AND OTHERS CONCERNED: 


Under section 31 of the revenue act of 1928 an 
individual is entitled to claim against the tax com- 
puted on his net income a credit of 25% of the tax 
which would be payable if his earned net income 
constituted his entire net income. Earned income 
under the statute means wages, salaries, profes- 
sional fees and other amounts received as com- 
pensation for personal services actually rendered. 


Under existing rulings it has been held that pro- 
fessional fees, in order to constitute earned income, 
must be received as compensation for personal ser- 
vices actually rendered, and in some instances tax- 
payers performing professional services who employ 
assistants in their offices have been denied the right 
to include all of the professional fees up to the 
statutory limit of $30,000 as earned income. In 
IT-Mimeograph, Coll. No. 3471, R. A. No. 385, 
dated October 25, 1926, the following statement 
appears: “If the business requires only a nominal 
capital and the income is derived principally from 
professional services of the taxpayer, as a doctor 
or a lawyer, the entire profits, not exceeding $20,000 
($30,000 under revenue act of 1928) may be con- 
sidered as earned income. * * * * If a taxpayer is 
engaged in the practice of a profession on his own 
account and employs an assistant over whom he 
exercises only a perfunctory supervision, the profits 
resulting from the labor of such assistant can not be 
regarded as earned income by the employer unless 
his total net income is less than $5,000.” It was 
not intended to deny the taxpayer the right to 
consider the entire amount received as professional 
fees as earned income if the taxpayer is engaged in 
a professional occupation such as a doctor or a 
lawyer, even though the taxpayer employs assistants 
who perform part or all of the services, provided 
the client or patient is that of the taxpayer and looks 
to the taxpayer as the responsible person in con- 
nection with the services performed. 

This ruling will also apply to income received as 
professional fees from a professional partnership 
even though the partnership employs assistants 
who work on a salary basis, provided the clients or 
patients are that of some active member of the 
partnership and look to some active member of 
the partnership as responsible for the services per- 
formed. 

This ruling should not be construed as applying 
to “any trade or business” in which both personal 
services and capital are material income-producing 
factors. 

The provisions of this mimeograph are also 
applicable to the determination of the earned-in- 
come credit on amounts received as professional 
fees under the provisions of section 209 of the 
revenue acts of 1924 and 1926. ; 

IT-Mimeograph, Coll. No. 3471, R. A. No. 385, 
dated October 25, 1926, is amended in so far as it 
is inconsistent with this mimeograph. 

Any inquiries made in regard to this mimeograph 
should refer to the number of the mimeograph and 
the symbols IT:E:RR. 


Rost. H. Lucas, 
Commissioner. 


| 
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In the following comment on this docu- 
ment, counsel for the Institute gives the 
opinion that the instructions are applicable 
to accountants: 


“These instructions appear to relate primarily to 
doctors and lawyers, but they refer broadly to 
professional fees and I see no reason why they 
should not be applicable to accountants. The 
paragraph to the effect that the ruling should not 
be construed as applying to any trade or business in 
which both personal service and capital are material 
income-producing factors does not seem to me to 
be any more applicable to large accounting firms 
than to large law firms. 

“You will note that the ruling is to apply to 
income received as professional fees from a pro- 
fessional partnership, even though the partnership 
employs assistants who work on a salary basis, 
provided the clients are those of some active mem- 
ber of the partnership and look to some active 
member of the partnership as responsible for the 
services performed. I should think it could be 
shown that this was the situation in the case of 
responsible accounting firms. I hope, therefore, 
that this ruling will end the troubles of the account- 
ants on this subject.” 


The chairman of the Institute’s committee 
on federal legislation has also expressed the 
opinion that the commissioner’s ruling is 
applicable to public accountants, and sug- 
gests that members who have paid what they 
believe to be excessive taxes through failure 
to obtain proper allowance for earned in- 
come derived from fees should file claim for 
refund. 

The question of proper allowance to prac- 
tising public accountants has been before the 
Institute for nearly two years and every 
effort has been made through counsel and 
through officers and committees to urge 
upon the bureau of internal revenue the 
justice of adequate allowance. 


Spring Meeting, Northern Ohio 
Chapter of Institute 


The annual spring meeting of the Northern 
Ohio chapter of the American Institute of 
Accountants was held at the Hotel Cleveland, 
Cleveland, April 28th. The Cleveland 
chapter of the Robert Morris Associates 
had been invited to meet jointly with the 
accountants and about 55 members and 
guests were present. The subject of discus- 
sion was ‘Assets and liabilities to be in- 
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cluded as current items in the published 
balance-sheet.”” The discussion occupied 
the entire meeting, which followed a dinner. 
No business was transacted. 


Institute Members Invited to 
Canadian Meeting 


Harvey E. Crowell, president of the Do- 
minion Association of Chartered Account- 
ants, has extended an invitation to the mem- 
bers of the American Institute of Accountants 
to attend the annual convention of the Do- 
minion Association at Halifax, Nova Scotia, 
September 3rd, 4th and 5th. The secretary 
of the Institute will transmit to the Do- 
minion Association the names of members 
who wish to accept the invitation. 

Following is the tentative programme for 
the Dominion Association’s convention: 
Tuesday, September 2nd: 

10:00 a.m. Meeting of council. 

1:00 p.m. President’s luncheon to dominion 

council. 

8:30 p.m. Registration and informal reception 

at Lord Nelson hotel. 
Wednesday, September 3rd: 

9:00 a.m. Registration. 

9:30 a.m. Business session. 

12:30 p.m. Adjournment. 

1:00 p.m. Luncheon at the Nova Scotian hotel 
as guests of the Corporation of the 
City of Halifax. 

Speakers—His Worship the Mayor. 
President, board of trade. 
Leave Lord Nelson hotel for Hodge- 

Podge at Silver Sands surf beach 

(via Dartmouth Ferry). 
Sports—Soft-ball competition—bath- 


ing. 
Photograph of convention. 
Return drive via Waverley. 


Thursday, September 4th: 
9:00 a.m. Business session. 


2:30 p.m. 


1:00 p.m. Adjournment. 

2:30 p.m. Leave Lord Nelson hotel for motor 
trip to Herring Cove and visit to 
historic sites of Halifax and sur- 
roundings. 

7:30 p.m. Annual banquet at the Lord Nelson 
hotel (dress optional). 

Friday, September 5th: 

8:30 a.m. Leave Lord Nelson hotel for motor 
drive through the famous Land of 
Evangeline. 

Business session at Wolfville. 
1:30 p.m. — at Cornwallis Inn, Kent- 


Final council meeting. 
Continuation of drive to Grand Pré 
and Gaspereau Valley. 


6:30 p.m. Supper at Haliburton Inn, Windsor. 
Drive to Halifax. 


— 
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Golf: 

As there are not many golfers in the 
Nova Scotia membership no tourna- 
ment has been arranged but playing 
privileges have been extended by 
the Ashburn and Brightwood clubs. 
Both of these are first class 18-hole 
courses on which championship 
matches have been held. 


Banker Says Accountant Is Not 
Underwriter 


“Our members must bear in mind that the 
accountants do not underwrite our loans,”’ 
said Harvey E. Whitney, chairman, in a 
report of the Robert Morris Associates com- 
mittee on codperation with public ac- 
countants read at a meeting at Dallas, 
May 12th. ‘‘When that time comes,” he 
continued, ‘‘we will lose our jobs.” Mr. 
Whitney pointed out that at best an unquali- 
fied certificate indicates merely the opinion 
of the accountant. 

He also recommended that bankers make 
inquiries into the reason for change of audi- 
tors of clients, when such changes come to 
attention. 

Discussion of special items on the balance- 
sheet and general comment on codperation 
between accountants and bankers consti- 
tuted the remainder of the report. The 
full text is as follows: 


REPORT OF THE COMMITTEE ON COOPERATION WITH 
PUBLIC ACCOUNTANTS 


Since the Pittsburgh meeting last October the 
activities of the committee have continued along the 
accepted lines with which most of you are familiar. 
Nothing startling has developed, but we will cite 
a few circumstances that came to our attention 
confirming our preachments that financial state- 
ments, even though audited, should be fully and 
carefully analyzed. 

Our members must bear in mind that the account- 
ants do not underwrite our loans. When that time 
comes, we will lose our jobs. At the best, an un- 
qualified certificate of a reputable accountant in- 
dicates merely that in his opinion the statement is 
correct. Now we should respect such an opinion 
but that doesn’t mean we should not form one of 
our own and we can do that only by giving to the 
set up (by that we mean the figures, captions, cer- 
tificate and comments) our critical and analytical 
attention. 

As this report was being drafted, your chairman 
received from one of the members of the committee 
a memorandum of four separate items not properly 


captioned in a financial statement that just came to 
his attention. This committeeman talked with one 
of the partners of the accounting firm, who frankly 
admitted the rather loose presentation of the data 
and stated that at a meeting of his general organiza- 
tion which he had called for next week, he would 
make a special point of this incident so that there 
would be no recurrence. 


Certificates 


The reports of the committee for the past few 
years rarely omit a reference to the importance of a 
close reading of certificates or comments accom- 
panying an audited statement. An instance came 
to our attention of a financial statement showing 
approximately $800,000 of receivables. Inquiry 
developed that possibly 50 per cent. of these, or in 
round numbers $400,000, were of more or less 
doubtful liquidating value, and unquestionably a 
substantial reserve item should have been set up. 
However, the accountants may have covered them- 
selves by the following phrase, which appears among 
the comments: 

“The management informed us that the reserve 
for doubtful accounts in the sum of $3,000 is sufficient 
to cover possible losses in the liquidation of these 
accounts.” 

You will note that in this phrase the accountants 
throw back upon the management full responsibility 
for the deficiency of the reserve and yet this phrase 
appearing in the middle of six pages of comments 
might easily be overlooked. 

Receivables 

A financial statement showed an item of bills 
receivable totaling $328,000 of which $315,000 was 
due from a wholly owned subsidiary, and an item 
of accounts receivable $3,140,000, of which $1,300,- 
000 was due from the same subsidiary. The de- 
tailed audit separated these accounts but in making 
up the statement for the use of the banks and the 
commercial-paper broker the items were condensed. 
Incidentally the statement was not captioned as 
“condensed” which when done is sometimes used by 
an accountant as an excuse for not specifically 
segregating such items, though this is not sanc- 
tioned by good accounting practice. The account- 
ant frankly admitted that it was gross carelessness. 


Investments 


In November, 1928, our attention was called to 
the fact that a financial statement included among 
current assets an item ‘‘Stocks—$310,000.” We 
suggested to the accountant that such an item should 
not be included as current unless it represented 
recognized marketable securities or the investment 
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was of a temporary character, neither of which, we 
happened to know, applied in this particular case. 
The accountant claimed he had satisfied himself 
that notwithstanding the fact this investment was 
in stock of a cotton mill, it could be disposed of 
within 90 days at the price listed. After further 
correspondence and a personal discussion with one 
of the members of our committee, he conceded our 
contention and we are glad to make record of the 
fact that in the August, 1929, statement it was prop- 
erly listed among the deferred assets. 
Contingent Liabilities 

A consolidated financial statement showed no 
contingent liabilities. Upon obtaining the in- 
dividual statements of the two companies that went 
to make up the consolidated statement, it was noted 
that one of these companies had a contingent lia- 
bility for bills receivable rediscounted of $10,800. 
When this was called to the attention of the account- 
ant his explanation was that he considered it im- 
material as bearing upon the consolidated financial 
statement in view of the fact that the excess of cur- 
rent assets over current liabilities was very many 
times the amount of the contingent liability. This 
is another case of which we have had so many in 
the past and of which we will continue to have 
many in the future, where the accountant reserves 
to himself the right to determine what is material 
and what is not. In this situation we are not 
inclined to agree with the accountant for while it is 
true a $10,000 contingent liability under the cir- 
cumstances outlined is not a serious matter, the 
fact that it does exist indicates a practice of the 
company to rediscount receivables and it is quite 
possible that at other times during the year such a 
practice might result in a very substantial contingent 
liability. If the client objects to the showing of 
such a liability, he should discontinue the practice 
of discounting his receivables. 

Laxity of Banks 


We have had occasion from time to time to criti- 
cize certain accountants because in listing liability 
items, notably acceptances under letters of credit, 
they have neglected to state specifically that these 
were secured. It has been a matter of some em- 
barrassment that in two specific instances the 
accountant has been able to submit documentary 
evidence showing that the banks, in certifying to 
the accountant as to the obligations outstanding 
on statement date, have neglected to state that 
these obligations were secured, notwithstanding the 
fact that the accountant’s blank particularly asks 
as to this point. In another instance a bank had 
a note for a substantial amount bearing the endorse- 


ment of the company regarding which the account- 
ant asked for a report and the bank did not mention 
this fact. 

This is a matter that the members who hear this 
report or who read it should immediately take up 
with their auditing departments for the purpose 
of correcting this laxity. 


General Comment 


The committee continues to receive friendly co- 
operation on all matters which it has occasion to 
discuss with the accounting fraternity. Only re- 
cently a prominent accounting firm spoke with your 
chairman about their practice of including as cur- 
rent assets such items as prepaid interest and in- 
surance. They were advised that we construed a 
current asset only as something that would in the 
usual course of business be converted into cash and 
thus be made available for the payment of current 
liabilities and cited the fact that the pamphlet, 
“Verification of financial statements,” specifically 
provides that prepaid items of the type just men- 
tioned should not be carried as current. The senior 
partner of this firm later wrote advising that they 
thoroughly agreed with this premise and in the 
future all their reports would be prepared accord- 
ingly. 

There are many ways in which the banks may 
coéperate to a greater extent with the accountants 
and at this time we would call attention to two of 
them. When you receive a financial statement 
certified to by a firm of accountants different from 
the one whose name appeared on the previous 
figures, it is well to inquire into the circumstances, 
for it has developed on a number of occasions that 
the former firm has for one reason or another seen 
fit to decline to prepare or certify to the new figures. 
It is important that the banks should know this 
and equally important that we support the pre- 
vious accountants in their attitude. It must be a 
bit discouraging to an accountant to refuse to pre- 
pare or certify to a statement and then find that 
the principal had gotten some other accountant 
to do the job and the banks were not enough in- 
terested to inquire into the change. As one of our 
members so aptly pointed out, speaking only from 
a selfish standpoint, we should be just as much 
interested in knowing why there was a change in 
accountants as in knowing why there was a change 
in bank accounts, and we never fail to inquire into 
the latter. 


Another way in which we could help would be to 
make a point of congratulating our customers 
whenever they submit to us an audited report 
which seems to be particularly complete and com- 
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prehensive. The chances are the accountant sold 
our customer the idea of such a report. 

We know of a number of chapters that during 
the winter have had meetings with accountants 
and your chairman would like to refer particularly 
to the one held in New York. This meeting was 
conducted along lines somewhat different from the 
customary one. There were no prepared speeches, 
but in sending out the announcement of the meeting 
the members were advised that they should come 
to the meeting prepared to ask questions upon any 
accounting problems not clear to them and submit 
instances of what, in their opinion, represented 
violations of ethics in the preparation of any audited 
financial statements they may have had occasion 
toanalyze. The president of the American Institute 
of Accountants and the president of the New York 
State Society of Certified Public Accountants were 
present in person and the discussions that resulted 
were most illuminating and instructive, and un- 
doubtedly the members present profited to a much 
greater extent than would have been the case had 
they listened merely to prepared addresses. In a 
meeting of this character the members get out of it 
just as much as they put in it and some of the other 
chapters might find it interesting to try something 
along these lines. 

Respectfully submitted, 
JouN CLAYTON 
J. N. Eaton 
P. F. Gray 
G. A. VAN SMITH 
H. S. Wass 
H. E. Wuitney, Chairman. 


New York Stock Exchange Rules on 
Accounting for Stock Dividends 


The governing committee of the New York 
stock exchange, in accordance with a recom- 
mendation of the committee on stock list, 
issued a statement on April 30, 1930, of 
policies to be followed by the exchange with 
reference to treatment of stock dividends in 
accounts of issuing companies and recipients. 
Following is the statement as reported in 
the press: 

“‘As recognition of the importance of earnings in 
the evaluation of securities tends to be emphasized, 
the importance of an accurate segregated statement 
of earned surplus in the balance sheet does so like- 
wise. Accounting should be adapted to the end 
that this account should show at any given time 
the exact amount of realized undistributed earnings, 
either from date of organization or, in the event of 
recapitalization, from some fixed stated date. The 


fact that state laws may permit stock dividends to 
be paid without any charge against earnings or 
earned surplus or with only a nominal charge has no 
bearing upon the correct accounting procedure to be 
followed. 

“An occasional large split-up, made for conven- 
ience in the form of a stock dividend and capitalized 
at a nominal amount, whether charged against 
earned surplus or capital surplus, is not objection- 
able if accompanied by a statement that it is in 
effect a split-up. 

“The issuance of periodical stock dividends with 
either no charge or with insufficient charge against 
earnings or earned surplus, while not illegal under 
the laws of some states, is apt to mislead stock- 
holders and is not regarded as good practice. If 
such dividends are declared, they should be accom- 
panied by a statement clearly indicating either 
that they are not true earned stock dividends or, if 
actually earned but insufficiently charged against 
earnings or earned surplus, that the method of ac- 
counting leaves in earned surplus an amount which 
may be again used for dividends without further 
earnings. 

“In cases where stock is issued either as interest 
upon funded debt or as a dividend upon stock of 
another class with a cash alternative, the amount 
of such cash alternative measures the minimum 
amount properly to be charged against earnings or 
earned surplus. The effect of issuing stock as 
interest or dividends upon other securities should be 
merely to conserve cash and not to add to the 
apparent earnings or the apparent earned surplus, as 
contrasted with the effect of the cash alternative. 

“The exchange will not decline to list, for the 
present at least, ordinary periodical stock dividends 
insufficiently charged against earnings or earned 
surplus, providing proper disclosure is made of the 
nature of such dividends. Stock issued as interest 
or as dividends upon other securities with a cash 
alternative will not be regarded as available for 
listing if it is to be charged against earnings or 
earned surplus at less than the amount of cash sur- 
rendered, excepting as to further issuance of stock 
under such conditions in cases where such application 
or applications for listing the senior securities bear- 
ing such alternative stock dividends may have been 
approved before the objections to the practice were 
clearly apparent, or unless accounting procedure 
should develop in a direction which can not now be 
foreseen, in such manner as to warrant considering 
full disclosure as adequate protection to security 
holders of all classes. 

“The exchange will not knowingly list any of the 
securities of a corporation which takes up as income 
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upon its books stock dividends received at a larger 
figure than the proportionate amount charged 
against earnings or earned surplus by the issuing 
company. Where the issuing company declines to 
give this information, objection will be made if the 
receiving company regards such stock dividends as 
income to any extent whatever.” 


‘*Nation’s Business’’ Discusses 
Importance of Accountancy 


In an article in Nation’s Business, May, 
1930, entitled, ‘‘An accounting for account- 
ants,’”’ by an associate editor, the increasing 
importance of the accountancy profession 
and its service to business is discussed. 

“Every convention of accountants invites 
the conclusion that perfection in accountancy 
is an incalculable futurity,” the article 
begins. “In the field of business, however, 
accounting is more and more recognized as a 
profession with all the word implies in educa- 
tion, training and ethical standards of prac- 
tice.” 

The fact that total enrolment in collegiate 
accounting courses was more than 45,000 in 
1928 is taken as an indication that oppor- 
tunities in the profession must be increasing. 
George S. Olive, a member of the American 
Institute of Accountants, is quoted as stating 
that the government’s tax requirements, the 
demands of bankers that business have avail- 
able detailed and definite records for credit 

, and the tendency toward mergers 
and consolidations have combined in the 
last decade to make the public accountant 
not only important but indispensable in 
the nation’s business life. 

The article says that inasmuch as the ex- 
act scope of an accountant’s activities and 
responsibilities is not defined by law, the 
profession itself, through its recognized 

izations, must perform this function. 

A study of various technical examinations, 


_ the writer says, reveals that the accountant 


entitled to professional recognition is re- 
quired to have a fundamental knowledge of 
economics, of common law and of account- 
ability for funds, besides skill in recording 
all financial transactions. The article 
quotes a definition of the position of the ac- 
countant mentioned at the recent interna- 
tional congress on accounting: ‘‘An ac- 
countant is one who can conceive, place in 
operation and operate a set of accounts 
adequate to reflect all operations and condi- 
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tions of a business or a government in such 
a manner as to provide the management or 
administration with an intelligent measure 
of control.” 

An extensive review of the various ser- 
vices which accountants may render to 
business is presented in the article. 

Special reference is made to the account- 
ants’ belief that a natural business year could 
be adopted advantageously by many busi- 
ness enterprises. At the conclusion of the 
article are the following paragraphs: 


“From its humble beginnings in the ’80’s ac- 
countancy has risen to a national usefulness and 
esteem. It has undertaken to safeguard its good 
name with intelligent regard for the educational 
and moral qualities of its practitioners, and, by 
initiating and supporting appropriate legislation, it 
has given a dependable meaning to its public and 
its private services. 

“This high position has been attained because the 
profession has carefully limited its undertakings to 
those phases of work in which it has demonstrated 
its abilities and its skill. The accountant has not 
laid claim to being an insurer, an appraiser or a 
guarantor. He has limited his work, so far as 
certified statements go, to the expression of facts 
determinable by accounting procedures, and to 
opinion based on accounting skill and experience. 

“In the changing world of industry, accounting 
has a more dynamic place to fill. A livelier part 
will succeed the quiet claim of the ‘post mortem’ 
as characteristic of the accountant’s réle in industry. 
Whether he be regarded as a business or a profes- 
sional man, he is certainly in a key position in the 
new order of things. 

“A growing public confidence in his work and the 
enlarging demand for his services invite him to 
project his tradition of usefulness. For himself, he 
will readily certify Stevenson’s earlier audit of life, 
‘Practice is a more intricate and desperate business 
than the toughest theorizing.’ ”’ 


P. W. R. Glover Emphasizes Necessity 
for Coédperation in the Accountancy 
Profession 


In an address before the Massachusetts 
Society of Certified Public Accountants, 
April 28th, Patrick W. R. Glover, a member 
of the executive committee of the American 
Institute of Accountants and president of 
the New York State Society of Certified 
Public Accountants, expressed the necessity 
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for codperation between state organiza- 
tions of certified public accountants. He 
believed that with interstate codperation a 
national uniform profession of certified 
public accountants could be made an 
actuality. 

Mr. Glover told members of the Massa- 
chusetts society that the New York state 
society is anxious to codperate with every 
organization of accountants to the full ex- 
tent on all matters affecting the profession, 
especially those of an interstate character, 
and that the great work ahead of account- 
ancy is to educate the public to understand 
sympathetically the fundamentals and prin- 
ciples of the accountant’s duties and re- 
sponsibilities. The profession will rise in 
the public’s estimation, he said, in direct 
ratio to the worth of the duties performed 
and the dignity with which it performs them. 

‘“‘We want the ideals of our profession to 
stand so high in the economic life of the 
country that they will be seen and recog- 
nized throughout the land,’ Mr. Glover 
continued. “And with the prestige of ac- 
countancy we want to see an interstate unity 
of thought, so that when business interests 
look they will see a profession of unified 
policies and principles.” 

In expatiating on this subject Mr. Glover 
mentioned the work of the American Insti- 
tute of Accountants in the study of inter- 
state relationships affecting accountancy. 
He also referred to the Federal Reserve 
Board pamphlet ‘Verification of financial 
statements,’ prepared by a committee of 
the Institute, as a uniform basis for the 
thought of the profession, and stressed the 
importance of presenting undivided opinions 
to the public. 


Congressman Seeks Bankruptcy 
Reform 


On April 23rd, Representative Albert I. 
Sirovich of New York called attention of the 
United States house of representatives to 
the bankruptcy situation in the city of New 
York. He introduced a resolution request- 
ing appointment of an investigating com- 
mittee to look into proceedings in various 
district and circuit courts in equity receiver- 
ships since passage of the bankruptcy act of 
1928. 

Mr. Sirovich charged that since passage 
of this act many insolvency cases have been 


conducted in federal courts under the guise 
of bills in equity, despite criticism of the 
practice by the United States supreme court. 
By proceeding in equity, he said, it is pos- 
sible to escape the provisions of the national 
bankruptcy act limiting the compensation of 
receivers, referees, attorneys and others. 

The representative also alleged that 
“enormous fees, wholly out of proportion to 
the value of the net distributable estate to 
the creditors, have been paid to receivers, 
special masters, committee and their coun- 
sel, accountants, appraisers, custodians and 
others.” 

He also disapproved the practice of ap- 
pointing a single trust company in a certain 
district as receiver of bankrupts. 

In 1929, Mr. Sirovich said, there were 
approximately 19,000 petitions in bank- 
ruptcy, and in 1929 there were over 57,000. 
Total liabilities of bankrupts in 1929 were 
$241,720,000 and in 1929 $883,605,000. He 
estimated that in 1929 creditors lost ap- 
proximately 95 cents on each dollar’s worth 
of merchandise sold to 57,000 individuals 
who went into bankruptcy. 


Bar Association Proposes Bankruptcy 
Reform Bills 


The New York State Bar Association on 
April 11th made representations for the adop- 
tion by congress of new legislation to perfect 
the federal bankruptcy laws. Four bills 
have been prepared by the association, the 
effect of the principal of which would be to 
eliminate ancillary receiverships in equity 


cases. 

The proposed legislation would make it 
possible in the case of equity receiverships for 
the judge to exercise jurisdiction over the 
entire property under consideration irrespec- 
tive of location. This would permit uni- 
formity and continuity of policy and would 
relieve the estate from considerable expense 
and duplication incident to ancillary re- 
ceiverships and the fees paid appointees un- 
der these receiverships. 

Another proposal is that when an equity 
receivership is sought and the estate is 
found to be less than $50,000 and is in- 
solvent the case be transferred to bank- 
ruptcy from the equity receivership, thereby 
relieving the district courts of attending 
to the small insolvent estates, few of which 
are ever reorganized as going concerns. 
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Practice before California State 


been earned but unrealized. There is a ruling in 
Corporation Department 


this connection and an opinion of the attorney 
general that unrealized profits are not available for 


Martin Vetter, auditor in charge of the 
Los Angeles office, department of invest- 
ments, division of corporations, delivered an 
address before the Los Angeles chapter of 
the California State Society of Certified 
Public Accountants, April 21st, on ‘“The 
accountant’s practice before the state cor- 
poration department.”’ 

He said that in general financial state- 
ments prepared according to accepted stand- 
ards and methods of accounting are ac- 
ceptable to the corporation department. 
Certain items such as capital-stock subscrip- 
tions receivable, capital-stock subscriptions 
notes receivable, stock selling expense, and 
stock discount should be shown under sepa- 
rate headings, because these accounts relate 
to sale of securities under permit of the de- 
partment. 

Mr. Vetter commented on specific items in 
financial statements submitted to the depart- 
ment as follows: 


“Loans to officers, directors and employees as well 
as other extraordinary accounts should be shown 
under separate captions. 

“Investments in subsidiaries or other investments 
which are normally shown under separate headings 
should be enlarged upon to show number of shares, 
if capital stock is held, and interest represented. 

“The item which some accountants show as 
promotion stock in escrow appears to be an account 
begging for a name that would be indicative of its 
true nature, inasmuch as it represents the value of 
the services of the entrepreneur, for which the de- 
partment saw fit to allow the issuance of capital 
stock. Invariably stock permitted to be so issued 
is required to be placed in escrow, subject to the 
order of the commissioner as to sale, hypothecation 
or release from any of the conditions that may be 
imposed in connection therewith. Often such stock 
is permitted to be issued only on the progressive 
basis, that is, whenever and as often as stock is sold 
for cash, and then only in like proportions to such 
sale. 

“Loans from officers, directors, stockholders and 
employees should be under separate caption for 
obvious reasons. 

“Unearned interest and discount should prefer- 
ably be shown as offsetting reserve accounts. 
There is much discussion occasioned in regard to 
requiring such reserves to be set up, especially in 
connection with instalment accounts where it is 
found that profits on the total of the contracts have 


dividends. 

“Liability to issue capital stock. The necessity 
for this account usually arises in connection with 
stock permitted to be issued for promotional ser- 
vices or for intangibles on a progressive basis, when 
it becomes necessary to set up the full agreed value 
of the assets at the very outset. 

“Capital stock. Par-value stock should always be 
shown at par. Stocks without par value should be 
shown at the value received or at the stated value 
if that is less than the amount received therefor. 
The excess in each instance would be paid-in sur- 
plus. The number of shares issued and outstand- 
ing should also be shown. At no time should the 
paid-in or capital surplus, or any other surplus be 
included in one sum as reflecting the interest of the 
no-par-value common stock. 

“‘Profit-and-loss statements should be complete 
and conform to the accepted standards and methods 
but should nevertheless indicate under separate 
headings extraordinary items of expenses and in- 
come. When the statement is of a copartnership, 
the partners’ drawings should be shown separately. 
If such withdrawals are irregular and not indicative 
of a fair salary, it should be stated what amount is 
desired for that purpose. 

“Ordinarily profit-and-loss statements should 
cover the period subsequent to the prior statement 
filed with the department. Profit-and-loss state- 
ments filed in connection with applications of a 
going company, or for the purpose of acquiring a 
going business, should cover a period of three 
years, or for such period as the business has been 
in operation, and should be of a date not to exceed 
60 days prior to the filing of such application. 

“If the application is for a permit to issue bonds, 
notes or debentures, the profit-and-loss statement 
should cover a period of five years and there should 
be submitted in addition to the usual balance-sheet 
and profit-and-loss statement, a budget indicating 
the application of such additional capital. 

‘Whenever goodwill appears as an item on the 
balance-sheet which is filed in connection with an 
application to acquire a going business, the basis 
of computing same should be shown. 

“Applications for permits to issue stock dividends 
should be accompanied not only with the usual 
balance-sheet and profit-and-loss statement cover- 
ing a period of one year, but also with an analysis 
of surplus for prior periods, being careful to set out 
in such analysis all items of surplus other than those 
from normal operations of the business. 
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“Partial distribution of capital assets. Paid-in 
surplus or surplus from appreciation of assets 
substantiated by appraisals or donated surplus, or 
in fact any surplus that may be acquired by the 
corporation other than from operations of its busi- 
ness, may be distributed in the form of dividends, 
either in cash, property or as a stock dividend, only 
by complying with section 3091/2 of the civil code 
and obtaining a permit from the department for 
that purpose. In this respect it is to be noted par- 
ticularly that goodwill can not be distributed. 
Under 309'/2 it is also possible to make a distribu- 
tion of all of the assets preparatory to dissolution 
proceedings before the superior court.” 


It was the speaker’s opinion that the re- 
quirements regarding financial statements 
filed with the corporation department have 
had a tendency to bring before the general 
public the need for the certified public 
accountant, and he said an effort has been 
made to emphasize the fact that the certified 
public accountant occupies the same posi- 
tion with reference to accounting ques- 
tions as an attorney in regard to legal 
questions. 

He said the department did not require 
that all statements submitted to it be pre- 
pared by certified public accountants be- 
cause there are many reputable accountants 
who do not hold C. P. A. certificates and also 
because some applicants for permits, par- 
ticularly small companies, feel that their 
own bookkeepers or accountants should be 
permitted to submit the statements neces- 


sary. 

Mr. Vetter disapproved of the presenta- 
tion by certified public accountants of 
financial statements on plain paper, without 
qualifications or signature, containing in- 
formation based solely on statements of 
officers of the companies or on data ac- 
cumulated without investigation. Such 
statements are, he said, almost invari- 
ably accompanied by the explanation that 
a certified public accountant prepared 
them. 


Registration of Accountants in 
England 


After extended deliberation on the ques- 
tion of registration of public accountants, 
which has for some months been under ac- 
tive consideration in the British Isles, the 
council of the Institute of Chartered Ac- 
countants in England and Wales, at a meet- 
ing on March 5th, passed the following 
resolution: 


“That this council, after careful consideration 
of the subject, are of opinion that there has been 
no public demand for registration of accountants 
and that such registration would not be in the 
public interest. If, however, registration of prac- 
tising accountants is enforced by the legislature, 
this council are of opinion that the members of the 
Institute, a body incorporated by Royal Charter, 
should be excluded from the provisions of any such 
legislation, and that the separate entity of the 
Institute with the rights, powers, examinations and 
other privileges which are assigned to it by the 
Royal Charter, should be preserved.” 


In commenting on this action, The Ac- 
countant says: 


“This decision has been taken after long and 
careful consideration by the council and the parlia- 
mentary and law committee, and after consulta- 
tion with representatives of local societies of char- 
tered accountants throughout the country and con- 
versations with delegates of the three Scottish 
societies of chartered accountants and of the 
Society of Incorporated Accountants and Auditors. 
It is pointed out that the problem presents many 
difficulties and that the closer the question is ex- 
amined and all its possibilities and effects explored, 
the more do these difficulties increase. Members 
are assured that in the evidence which will be sub- 
mitted on behalf of the Institute to the departmental 
committee recently appointed, the position of the 
Institute will be comprehensively dealt with from 
every point of view and no effort will be lacking to 
safeguard the rights and privileges of members under 
the charter whatever may be the outcome of the 
inquiry.” 


Mining and Metallurgy for May, 1930, 
contains an article by Henry B. Fernald on 
factors affecting replacement of equipment, 
which is a discussion of a paper on the same 
subject read at the annual meeting of the 
American Institute of Mining Engineers in 
February. 
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George P. Jackson, has been appointed 
to the public finance committee of the 
Kansas City chamber of commerce. 


At a conference at Carleton College, on 
April Ist, J. A. Janzen, Chicago, spoke on 
accounting as a career. 
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STATE LEGISLATION 


Georgia 
The legislature of Georgia was called to 
meet in special session beginning May 1, 
1930. No news of bills affecting account- 
ants has been received. 


Mississippi 


Two bills in the Mississippi legislature 
which would have amended or supplanted the 
existing law failed of passage prior to ad- 
journment of the legislature. Each of the 
bills contained clauses limiting to some ex- 
tent the practice of accounting to account- 
ants in possession of the C. P. A. certificate. 
The bills were numbered house Nos. 238 
and 575. 

House bill No. 517, providing a privilege 
tax on trades, professions and occupations, 
including the practice of public accounting, 
has been amended in many particulars, none 
of which apparently affects accountants. 
It passed the senate with amendments April 
9th, having already passed the house. A 
motion to reconsider was tabled in the 
senate but the house refused to concur in 
senate amendments. A conference was re- 
quested and the conference report was 
finally adopted May Ist. 

The “combination gross-income-tax act,” 
house bill No. 567, having passed the house, 
was the object of amendment in the senate, 
in which the house did not concur. Con- 
ference was requested and the conference 
report adopted May Ist. One of the amend- 
ments substituted for the words ‘“‘salaries, 
wages or compensation for personal services, 
or from professions, vocations’ the words, 
“compensation for professional services 
for which professional licences are required 
in the state, and the income of the taxpayer 
derived from.” Income from such sources 
would evidently be subject to tax under the 
bill. 
House bill No. 601, relative to the state 
accounting department, provides for re- 


covery of allowances or expenditures made 
without authority by any state officer or 
public employee. The bill passed the house 
April 14th and was reported favorably by the 
judiciary committee in the senate April 30th. 

On May 2nd a bill was introduced to 
authorize additional auditors to make county 
audits every three years. It was referred to 
the judiciary committee in the house. 


New York 


The Cornaire-Downing bill, which would 
have amended the New York accountancy 
law to provide for a two-class system of regu- 
lation, was passed by both house and senate, 
but was vetoed by the governor on April 
29th. The bill was vigorously opposed by 
the New York State Society of Certified 
Public Accountants, and the American 
Institute of Accountants had offered its 
assistance to the New York state society in 
resisting passage of the bill. 

No reports have been received of passage 
of any other bills mentioned in the April 
Bulletin. 


Rhode Island 


The legislature of Rhode Island adjourned 
sine die April 22nd. 


South Carolina 


The South Carolina legislature adjourned 
sine die April 6th. 


West Virginia 


Chapter 30 of the revised code of West 
Virginia relating to professions and occupa- 
tions has been adopted with few changes in 
so far as the regulation of accountancy is 
concerned. Recommendations of the code 
committee were announced in the April 
Bulletin. ‘The legislature of West Virginia 
adjourned sine die April 4th. 


Lewis Wintermute has been reappointed 
chairman of the committee on commercial 
arbitration of the Cleveland chamber of 
commerce for the sixth consecutive year. 


D. J. Hornberger, Delaware, Ohio, is 
author of a bulletin on methods of account- 
ing for no-par stock of industrials, published 
by Ohio Wesleyan University. 


\ 
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NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


LOS ANGELES CHAPTER 


At the meeting of the Los Angeles chapter 
of the California State Society of Certified 
Public Accountants, April 21st, held at the 
Los Angeles athletic club, Martin A. Vetter, 
chief auditor of the state corporation de- 
partment and a certified public accountant 
spoke on the subject, ‘““The accountant’s 
practice before the state corporation de- 
partment.” Considerable discussion fol- 
lowed his address, which is reported else- 
where in this Bulletin. 

The annual meeting of the chapter was 
called for May 12th. The nominating com- 
mittee had proposed the following officers 
and directors for the coming year: Walter 
K. Mitchell, president; Harry B. Mills, 
vice-president; Joseph A. Garrett, secre- 
tary-treasurer, and Walter B. Gibson and 
W. C. Graves, directors. 


SAN FRANCISCO CHAPTER 


On April 9th the San Francisco chapter of 
the California State Society of Certified 
Public Accountants held a meeting at the 
Engineers’ club, San Francisco, at which 
building and loan associations was the topic 
of discussion. 

Charles A. Whitmore, state building and 
loan commissioner, discussed the require- 
ments of his department relating to reports 
rendered by certified public accountants. 
Fred D. Bullock, a member of the chapter, 
spoke on audits of accounts of building and 
loan associations. 

Successful candidates at the past C. P. A. 
examinations who were granted certificates 
by the state board of accountancy in March 
were guests of the chapter. 


Colorado Society Confers with Bankers 
on Federal Reserve Board Pamphlet 


A resolution stating the attitude of the 
Colorado Society of Certified Public Ac- 
countants on the Federal Reserve Board 
pamphlet ‘Verification of financial state- 
ments’’ was presented at a regular meeting 
on March 19th. The resolution was referred 
back to committee with instructions to con- 
fer with bankers and render a report at a 


later date. The committee is composed of 
W. M. Trant, William D. Morrison and 
Leon E. Williams. 


Connecticut Society Elections 


Warren M. Brown was elected president 
of the Connecticut Society of Certified Public 
Accountants at the annual meeting held 
April 23rd. Louis Sagal was elected vice- 
president; Walter A. Musgrave, secretary; 
John S. Roth, treasurer, and Harry Jacobs, 
auditor. Leonard M. Troub and Henry 
Knust were elected members of the board of 
governors. James F. Hughes was the after- 
dinner speaker. At the close of the session 
members and guests visited the office of the 
International Business Machine Company 
and witnessed a demonstration of modern 
accounting machines by Leon E. Vannais. 


Illinois Society Entertains Economist 


At a regular monthly meeting of the IIli- 
nois Society of Certified Public Accountants, 
held April 20th at the Congress hotel, 
David Friday, economist, delivered an ad- 
dress on “Commodity prices and business 
profits.” 


Officers Elected at New York State 
Society Annual Meeting 


The following officers nominated by the 
nominating committee of the New York 
State Society of Certified Public Account- 
ants were duly elected at the annual meeting 
May 12th: Arthur H. Carter, president; 
Walter A. Staub, first vice-president; Mar- 
tin Kortjohn, second vice-president; Fred 
L. Main, secretary and Prior Sinclair, 
treasurer. 

The following directors were also elected: 
Thomas F. Conroy, Max Fink, John T. 
Madden, Alexander F. Makay, Maurice E. 
Peloubet and James L. Ridgway. 

The committee on nominations for 1930 
consisted of the following: Harold B. 
Atkins, Ernest B. Cobb, E. D. Flaherty, 
L. Gluick, J. S. M. Goodloe, chairman, 
Charles L. Hughes, Leonard Levine, Win- 
field McKeon and Morris C. Troper. 

The business programme included the 
subjects of legislation and administration of 
the C. P. A. law and annual reports of com- 
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mittees. The chief topic of discussion was 
inventory verification, the basis for which 
was a report of a special survey committee 
which had been presented at the March 
meeting of the society. 

At a regular meeting of the society on 
April 14th, the chief subjects on the pro- 
gramme of business were administration of 
the C. P. A. law, and legislation, accountancy 
and taxation. Discussion centered largely 
about bills then before the New York legis- 
lature proposing amendments to the existing 
C. P. A. law and other bills relating to state 
taxation. 

Special problems of the close and small 
corporation were the subject of the round- 
table discussion following the business ses- 
sion. Three members of the society spoke 
on subdivision, of the main topic. Emanuel 
Engel spoke on problems relating to con- 
tinuity of management and control. The 
tax position of the small corporation was the 
subject of remarks by Joseph Getz, and 
the accountant’s relation to the small cor- 
poration was explained by Philip S. Suffern. 


North Carolina Association 


The spring meeting of the North Carolina 
Association of Certified Public Accountants 
will be held May 30th and 31st at the Ashe- 
ville country club, Asheville. 


Pennsylvania Institute Chapter 
Elections 


The annual meeting of the Pennsylvania 
Institute of Certified Public Accountants 
will be held at Bedford Springs, June 16th, 
17th and 18th. 


HARRISBURG CHAPTER 


At a meeting of the Harrisburg chapter of 
the Pennsylvania Institute of Certified 
Public Accountants held at the Penn-Harris 
hotel, April 21st, all officers of the chapter 
were re-elected. Theyareasfollows: R.F. 
Godfrey, president; R. E. Stine, vice- 
president; A. J. Eby, secretary; C. E. 
Procasco, treasurer, and C. J. MacAbee, 
auditor. Members of the executive commit- 
tee are A. W. Sponagle, P. M. Poorman, 
C. D. Simpson, L. C. Myers and A. E. 
Schneider. 


PITTSBURGH CHAPTER 


Ernest Crowther was elected chairman of 
the Pittsburgh chapter of the Pennsylvania 


14 


Institute of Certified Public Accountants at 
its annual meeting at the Union club, April 
29th. Adrian F. Sanderbeck was elected 
vice-chairman, Ira G. Flocken, secretary, 
Edwin S. Reno, treasurer, Irwin C. Snyder 
and David A. Allen were re-elected to the 
executive committee. 

Prof. Elbert Moses addressed the meeting 
following dinner, and musical entertainment 
was provided. 


Rhode Island Society Elections 


At the annual meeting of the Rhode Island 
Society of Certified Public Accountants, 
April 21st, at the Narragansett hotel, 
Chester R. Union was elected president for 
the coming year. Ernest H. Davidson, 
vice-president, and William B. M. Miller, 
secretary and treasurer were also elected. 
John J. Wall and Thomas V. Barb were 
elected directors. 


Washington Society Host at Joint 
Meeting 


The annual joint meeting of the Washing- 
ton and Oregon societies of certified public 
accountants will be held under the auspices 
of the Washington society at Tacoma on 
June 19th and 20th. The programme has 
not been completed, but some subjects which 
have been selected for discussion are ‘“‘An 
accountant’s office—its administration,’ 
“An accountant’s office—its problems in 
practice,’ ““Current federal income-tax prob- 
lems,” and ‘Legislation and law affecting 
accounting.’’ The best attendance in the 
history of the joint meetings is expected this 
year. 

The annual meeting of the Washington 
society was held May 9th. 


Wisconsin Society Commends ‘‘Veri- 
fication of Financial Statements”’ 


Fifty-two members and guests were pres- 
ent at a meeting of the Wisconsin Society of 
Certified Public Accountants held at the 
Schroeder hotel, Milwaukee, on April 25th. 

The following resolution with reference to 
the Federal Reserve Board pamphlet ‘‘Veri- 
fication of financial statements’ was 
adopted. 


RESOLVED, that the Wisconsin Society of Certi- 
fied Public Accountants hereby expresses its ap- 
proval and commendation of the pamphlet ‘‘Veri- 
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fication of financial statements” (revised May, 1929) 
submitted by the Federal Reserve Board; 

RESOLVED further, that the Wisconsin Society of 
Certified Public Accountants urge its members and 
other Wisconsin certified public accountants to make 
a careful study of this pamphlet and urge that they 
adopt it as the basis for the preparation of certified 
statements; 

RESOLVED further, that the Wisconsin Society of 
Certified Public Accountants inform the bankers 
and credit men’s associations of the state of its 
attitude toward this pamphlet and of its desire to 
coéperate in creating a better understanding be- 
tween said bankers and credit men and the account- 
ants. 

Announcement was made of the annual 


meeting of the American Institute of Ac- 
countants to be held at the Broadmoor 
hotel, Colorado Springs, Colorado, Sep- 
tember 15 to 18, 1930. 

A questionnaire to be sent to members of 
the society asking for opinions on the de- 
sirability of amendment of the by-laws to 
provide for appointment of a nominating 
committee and fer a change in method of 
electing officers was read at the meeting. 

A committee was appointed to arrange for 
the annual all-day picnic of the society, 
which will take place in June. 

A. C. Littleton, of the bureau of business 
research of the University of Illinois, spoke 
on ‘“‘Appreciation and surplus.’ 


EMPLOYMENT EXCHANGE 


Following are summaries of the qualifica- 

_tions of some of the applicants registered 

with the employment exchange of the Insti- 
tute: 


No. 80A—Member, American Institute of Account- 
ants and certified public accountant of New 
Hampshire. Age 40, with fifteen years’ public 
accounting experience. Salary about $5,000. 

No. 86A—Member, American Institute of Account- 
ants, certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any- 
where. 

No. 154A—Member, American Institute of Ac- 
countants. Certified public accountant. Age 
46, with 15 years’ experience in public accounting. 
Preférs position with private concern in New 
York or Buffalo. Salary $5,000. 

No. 166A—Member, American Institute of Ac- 
countants. Certified public accountant. Age 
53 with 27 years’ public accounting experience. 
Wishes position in public practice or with private 
concern. Desires position in Chicago, Detroit, 
Philadelphia or New York. No objection to 
travel. Salary depends on position available. 

No. 171A—Member, American Institute of Ac- 
countants. Age 32. About six years’ public 
accounting experience. Desires position in New 
York. No objection to travel. Salary $60 a 
week. 

No. 33A—Senior accountant. Age 37, graduate of 
Edinburgh University. Eight years’ public ac- 
counting experience. Desires position in New 
York. Salary $300 a month. No objection to 
travel. 

No. 62A—Senior accountant. Age 28, graduate of 


University of Illinois. Three and a half years’ 
public accounting experience. Desires position 
in southern California, Oklahoma or Texas. 
Salary open. 

No. 64A—Senior accountant. Age 42, one year at 
college. Sixteen years’ public accounting ex- 
perience. Desires position in New York. Salary 
$75 a week. 

No. 89A—Certified public accountant of Indiana, 
Michigan and North Carolina. Age 39. Gradu- 
ate of University of Toronto. Seventeen years’ 
public accounting experience. Residing in North 
Carolina, but prefers position in western New 
York state, Ohio or Michigan. Salary $4,200. 
No objection to travel. 

No. 131A—Senior accountant. Age 41. Three 
years’ public accounting experience. Has held 
position as comptroller of chain stores. Desires 
position in New York. Salary $4,500. No 
objection to travel. 

No. 137A—Senior accountant. Age 32. College 
education. Twelve years’ public accounting 
experience. Chartered accountant of Ireland. 
Salary about $300 a month. No objection to 
travel. 

No. 139A—Senior accountant. Age 46. Fourteen 
years’ public accounting experience. Desires 
position in New York. Salary $3,600. No 
objection to travel. 

No. 141A—Senior accountant. Age 48. Two 
years’ university education. Has had fifteen 
years’ public accounting experience. Certified 
public accountant of Indiana. Has held position 
as comptroller of large corporation, and would 
prefer similar position. Will go anywhere. 
Salary $4,000. 
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No. 162A—Senior accountant. Age 38, with about No. 172A—Senior accountant. Age 42. College 
two years’ public accounting experience. Desires education. Twenty years’ public accounting 
position in New York. No objection to travel. experience. Willing to travel. Desires position 
Salary $60 a week. in any city. Salary open. 


OBITUARY 


Henry Hunter Bayne C. V. Rowe 


_Henry Hunter Bayne, of Manila, Philip- Word has just been received of the death 
pine Islands, died on February 7, 1930. on January 6, 1930, of C. V. Rowe of San 
Mr. Bayne had been a member of the In- Francisco. Mr. Rowe was a charter mem- 
stitute since 1923. He was a member of ber of the American Institute of Accountants 


the firm of Henry Hunter Bayne and Co., and a member of its pred th i 

predecessor, the Ameri- 
a certified public accountant of the Philip- can Association of Public Accountants. He 
pine Islands, and a chartered accountant of 


Scotland was a partner in the firm of C. V. Rowe & 
’ Co., and held a C. P. A. certificate of Cali- 
Herbert F. French . fornia. 
Herbert F. French, a charter member of Bruce Richardson Ware 


the _ Word has just been received of the death 
Public Accountants, died at his home in last fall of Bruce Richardson Ware, Boston, 
Braintree, Massachusetts, May 10th. Mr. Massachusetts. Mr. Ware had been a 
French had practised as a public accountant member of the American Institute of 
for thirty-two years and at the time of his Accountants since 1917, and held a C. P. A. 
death was a member of the firm of Herbert certificate of New Hampshire. He con- 
F. French & Co. He held C. P. A. certifi- ducted his own public accounting practice 
cates of Massachusetts and Ohio. : in Boston. 


HERE AND THERE 


Ellis, Pinkerton & Co., 30 North LaSalle Announcement has been made of the dis- 
street, Chicago, announce a change in the solution of the firm of Johnson, Aitchison & 
firm name to George P. Ellis & Co. Co. George P. Johnson will continue his 
practice under the firm name of George P. 
Gladstone, Goldblatt & Co. announce Johnson & Co., with offices in suite 1001, 
change of firm name to Gladstone, Gold- 10 South LaSalle street, Chicago, and 
blatt & Brown, and removal of offices to the Robert J. Aitchison will practise as Robert J. 
Chrysler building, 405 Lexington avenue, Aitchison & Co., with offices in suite 1624, 
New York. 10 South LaSalle street, Chicago. 


C. I. Smith, Green Bay, Wisconsin, 
celebrated the twentieth anniversary of his 
practice as a public accountant on May Ist. 
Nearly 40 friends and business associates 
were present at the dinner in his honor. 


Arthur P. Monk & Co., New York, an- 
nounce removal of their offices to 5 Beekman 
street. 


H. A. Harrison, Los Angeles, announces 
Announcement has been made of the dis- e™oval of his offices to suite 808, Subway 

solution of the present partnership of Law- / tinal building. 

rence Scudder & Co. and the formation of a eS 

new partnership under the same name, con- Sidney S. Bourgeois, Jr., New Orleans, 

sisting of Lawrence W. Scudder, Robert E. delivered an address over radio station WWL 

Payne and Elmer L. Sutherland. April 23rd, on choosing a career. 
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